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Implementation of Mello-Roos
Funding for Construction of the Janss
Marketplace Parking Structure

Background

In 1993 the owner proposed a major renovation of the Janss Market-
place to the City of Thousand Oaks (City). The proposed renovation
included the construction of a department store and a theater com-
plex. This proposal eliminated much of the existing ground-level
parking, required removal of an existing mall building and the alter-
ation of other mall buildings.

In order to comply with City parking codes, the owner proposed the
construction of a multi-level parking structure.

In 1994 the City conducted a series of open hearings and after consid-
erable discussion and opposition, approved the project. In 1995 the
City issued approximately $30,000,000 worth of bonds under the
Mello-Roos Community Facilities Act of 1982.

The purpose of the bonds was to finance the construction of a four-
level parking structure, a public plaza, walkways and street improve-
ments. To facilitate this construction, the owner either relocated or
bought out the leases of several mall merchants.

After City Council approval of the Mello-Roos bonds, a citizen com-
plained to the 1995-1996 Grand Jury. The Grand Jury declined to
investigate the matter. A complaint was submitted to the 1996-1997
Grand Jury, which did investigate. The 1997-1998 Grand Jury final
report contained the following recommendation:

“That a more thorough investigation be conducted by a future
Grand Jury regarding the implementation of Mello-Roos funding for
the Janss Marketplace parking structure, which appears to benefit
only a for-profit organization.”

Because of this recommendation and receipt of another citizen com-
plaint, the 1998-1999 Grand Jury elected to revisit this matter. In
conducting this review, the Cities and Joint Powers Agreement Com-
mittee:
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• Interviewed the complainant.
• Reviewed the Mello-Roos Facilities Act of 1982.
• Reviewed the Grand Jury manual for guidance on jurisdiction

issues.
• Reviewed extensive documentation provided by the complainant.
• Reviewed documents from the Bond Counsel.
• Reviewed the City of Thousand Oaks response to the 1997-1998

Grand Jury report.

Findings

The review of the Mello-Roos Community Facilities Act of 1982 pro-
vided the following information which is quoted verbatim from the act:

F-1 “The local agency may take any actions or make any determi-
nations which it determines necessary or convenient to carry
out the purposes of this chapter and which are not otherwise
prohibited by law.”

F-2 “A community facilities district may also finance the purchase,
construction, expansion, improvement or rehabilitation of any
real or other tangible property with an estimated useful life of
five years or longer, or may finance planning and design
work that is directly related to the purchase, construction,
expansion or rehabilitation of any real or tangible property.”

F-3 “No error, irregularity, informality and no neglect or omission
of any officer, in any procedure taken under this chapter,
which does not directly affect the jurisdiction of the legislative
body to order the installation of the facility or the provision of
service, shall void such proceeding or any levy for the costs
of such facility or service.”

F-4 “The failure of any person to receive a notice, resolution,
order or other matter shall not affect in any way whatsoever
the validity of any proceedings taken under this chapter or
prevent the legislative body from proceeding with any hear-
ings so noticed.”

F-5 “The legislative body may sell bonds pursuant to this chapter
only if it determines prior to the award of the bonds that the
value of the real property that would be subject to the special
tax to pay debt service on the bonds will be at least three
times the principal amount of the bonds to be sold.”

The review of the Grand Jury Manual provided the following
information concerning jurisdiction:

F-6 The Grand Jury may investigate and report on various matters
of County, City and Special District Governments. The Grand
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Jury has no power to investigate the activities of private
business.

F-7 The Grand Jury has no power to investigate alleged criminal
activities. Alleged criminal activity must be referred to the
District Attorney.

F-8 Matters in civil litigation are generally not good subjects for
Grand Jury investigation. Regardless of what the Grand Jury
finds or recommends, the court will decide the dispute based
on the law and the evidence presented in court.

The review of the Thousand Oaks response to the 1997-1998
Ventura County Grand Jury final report revealed the following
statement:

F-9 “It is extremely unlikely that the City Council would have
mustered a four-fifths vote required to actually proceed to
condemnation of any lease when they had already told the
mall owner that he must make the tenants happy with the
lease buy-outs or the Council would not authorize staff to
proceed with the requested Mello-Roos financing.”

Other findings
F-10 The property had an appraised value of $78,000,000.00 in

September, 1994.

F-11 The initial value of the bonds issued in March, 1995 was
$29,229,406.30.

 Conclusions

As pertains to allegations of criminal activities and/or abuses against
the developers and City officials:

C-1 The complaint alleges numerous instances of fraud, deception,
collusion and coercion on the part of the developer. The com-
plainant is currently involved in a civil suit with the developer.
We conclude that the investigation of the developer is not
within the jurisdiction of the Grand Jury. (F-6, F-7, F-8)

C-2 The complaint alleges numerous instances of fraud, viola-
tions of the Brown Act, collusion, coercion, violations of
eminent domain statutes and improper use of Mello-Roos
Bonds on the part of City officials. We conclude that investi-
gation of alleged criminal acts against City officials is not
within the jurisdiction of the Grand Jury. (F-7)

Thus the only allegation that falls under the jurisdiction of the
Grand Jury is the alleged improper use of Mello-Roos bonds.
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As pertains to the alleged improper use of Mello-Roos bonds:

C-3 The complaint alleges that the Janss Mall was improperly
designated as blighted to facilitate issuance of the bonds. We
conclude that this allegation is without merit. (F-1)

C-4 The complaint alleges that the use of Mello-Roos bonds to
build the parking structure was improper. We conclude that
this allegation is without merit. (F-2)

C-5 The complaint alleges that the required notifications and
hearings were improperly conducted. We find no evidence of
this. Even if it were so, we conclude that such omission
would not invalidate the use of the bonds. (F-3, F-4)

C-6 The complaint alleges that Mello-Roos bonds should not have
been issued due to the bankruptcy of a former owner. We
conclude that the relevant test was value of the real property,
not the financial condition of the former owner. (F-5)

C-7 The assessed value of the real property in question was not
three times the principal amount of the bonds as required by
the Mello-Roos Act. The actual ratio was 2.67 to 1, not 3 to 1.
(F-5, F-10, F-11) However, this variance does not invalidate
their use. (F-3)

C-8 The City recognized a duty to ensure that the tenants were
properly treated during the lease buy-out bargaining. (F-9)
Comments at City Council public meetings and articles in the
local newspaper should have alerted the City to the fact that
some tenants were not happy with lease buy-out terms of-
fered by the mall owner. The City should have addressed this
problem and offered to serve as mediator between the mall
owner and the tenants.

While reasonable people might disagree as to whether the City
should have used Mello-Roos bonds, we conclude that their use was
proper under provisions of the law.

Recommendations

The Grand Jury recommends that in the future under similar circum-
stances the City take a more pro-active stance to ensure that tenants
are equitably treated by owners.

Responses Required

None.

Additional Information

None.
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Responses to Report
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Enclosure with City of Thousand Oaks Letter on previous page
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